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• Last Week: Weak USD(-0.68%), Strong EUR(+0.88%), Strong JPY(+0.08%)

-The Fed cut rates by 25bp at the December FOMC as expected but maintained the dot plot, signaling a 
cautious approach. Renewed concerns over an AI stock bubble led to a decline in the Dollar Index. 

-Some ECB members suggested that the rate-cutting cycle has ended, acting as a driver for Euro strength. The 
Euro continued its upward trend, supported by the Fed's rate cut and short-term bond purchases the previous 
week.

-With the Japanese Prime Minister granting autonomy to the BOJ's policy operations, expectations for a rate 
hike at this week's policy meeting rose. This somewhat soothed Yen weakness, but the decline in the exchange 
rate (Yen appreciation) was limited due to caution regarding the BOJ Governor's remarks.

• Emerging Markets: While the Fed cut rates as expected, concerns over deteriorating profitability of AI 
companies negatively impacted sentiment, capping gains in the Emerging Market Currency Index (+0.08%). 

-China's The Central Economic Work Conference announced boosting domestic demand to stimulate 
consumption as a top priority. The policy inducing Yuan strength (+0.23%) was maintained.

- INR weakened (-0.47%), VND was flat-to-strong (+0.21%), and IDR strengthened (+0.02%). 
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• USD/INR moved around 89.88~90.42, weakened compared to last week(-0.47%)

• USD/INR hit a fresh record high. Despite a less hawkish FOMC than expected, sentiment failed to 

recover due to concerns over excessive AI investment, causing the Rupee to weaken for the week.

• November CPI inflation came in at 0.71%, exceeding the previous reading (0.25%) but still 

remaining below the lower bound of the central bank's target.

• FPI net sold in equity and bond market.

- Equity: Net sold(12/8~12/11 cumulative): $679.41 mil, SENSEX dropped (-0.52%)

- Bond: Net sold(12/8~12/11 cumulative): $626.15 mil, bond yield rose (10y, 6.59%, 9.90bp)

• While India had emerged as an alternative investment destination to China, China's domestic 

stimulus and tolerance for Yuan strength have somewhat weakened the appeal of Indian financial 

markets. Although India's GST tax overhaul raises hopes for domestic revitalization, a reversal in the 

Rupee seems unlikely without news of a trade deal with the US.  (Expected range : 89.60~90.80)

•보

India

USD/INR & Dollar Index
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•USD/VND moved around 26,307~26,370, strengthened compared to last week (0.21%)

•SBV announced central rate 25,148 down from 25,151 on 12/12

•The VN index fell sharply as foreign investors turned net sellers, led by declines in financial and real estate stocks. 

With year-end funding demand and accelerated credit growth, competition for deposit funding intensified, 

pushing interbank rates to a three-year high and raising liquidity concerns.

• FPI net sold (221mil)

-VN index dropped(-5.42%), VNIBOR3M was 7.25% (+15bp)

•The SBV attributed the recent short-term rate rise to seasonal year-end factors and stated it will continue 

liquidity injections if needed to stabilize markets. Tight management of upper FX band is expected to continue, 

keeping the dong stable. (Expected Range: 26,290 ~ 26,370)

•E

VN Index  & USD/VND Market Rate

Source: Bloomberg , SHB Solution & Trading Center

USD/CNY & USD/VND Market Rate

Source: Bloomberg , SHB Solution & Trading Center
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• Last week, USD/IDR moved around 16,640~16,690 (0.02%)

•With the Fed’s rate cut leading to a weaker dollar, Indonesia’s domestic indicators such as the October consumer 
confidence index (124pts) and car sales (74,253 units) improved from the prior month, supporting a rupiah 
decline. However, concerns over delays in the U.S.-Indonesia trade agreement limited the downside.

• FPI net bought in equity market, net sold in bond market

-Equity: net bought (12/8 ~ 12/12 cumulative: 85.45 mil), Jakarta Stock index rose (+0.32%)

-Bond: net sold (12/8 ~ 12/11 cumulative: 55.87 mil), Bond yield dropped (10y, 6.19%, -1.3bp)

•Despite the Fed’s rate cut, uncertainty over next year’s rate path remains high. The dot plot maintained a 
projection of one more cut next year, showing a gap with market expectations amid divergence within the Fed. 
Major international media reported that U.S.-Indonesia trade talks have stalled as Washington pressures Jakarta 
to limit ties with China. Additionally, severe floods causing casualties and economic damage are weighing on the 
government.

•As global rate cuts by the ECB and BOJ near completion, markets see higher odds of BI holding rates steady. 
While rising equities could cap further upside risk. Downward drivers for the rupiah also appear limited. (Expected 
Range: 16,610 ~ 16,710)

IDX & Indonesia Treasury 10y

Source: Bloomberg , SHB Solution & Trading Center

USD/IDR & Dollar Index

Source: Bloomberg , SHB Solution & Trading Center

Indonesia

2025.12.15

Solution & Trading Center, So Jae Yong
02-2151-2638, jyso@shinhan.com

Translation. Jeong, Bong Kwon 

96

98

100

102

104

106

108

110

15,000

15,400

15,800

16,200

16,600

17,000

'23.12 '24.4 '24.8 '24.12 '25.4 '25.8

(index)(USD/IDR) 인도네시아 루피아 (L)

달러지수 (R)

5.8

6.0

6.2

6.4

6.6

6.8

7.0

7.2

7.4

5,800

6,200

6,600

7,000

7,400

7,800

8,200

8,600

9,000

'23.12 '24.4 '24.8 '24.12 '25.4 '25.8

(%)(pt) 인도네시아 주가지수 (L)

인도네시아 국채(10y) 금리 (R)

USD/INR (L)
DXY (R) JCI index (L)

Indonesia Treasury 10y (R)



Weekly Global FX Market Monitor

• Last Week : 

- The AUD has maintained a strong upward trend since hitting a low on Nov 21.

- Amid broad USD weakness, the AUD rose further due to the Fed's rate cut and T-Bill purchases. 

November's weak Australian employment data released on the 11th merely capped additional 

gains.

• Outlook:

- At the recent meeting (Dec 9), the RBA Governor hinted at either a hold or a hike for future 

policy, suggesting that rate cuts are off the table.

- While trading activity may slow toward year-end, USD weakness is expected to persist, likely 

prompting the AUD to attempt higher levels.

AUD/USD Exchange Rate

Source: Bloomberg , SHB Solution & Trading Center

Australia

AUD/USD Forecast Distribution* (as of 12/12)

Source: Bloomberg , SHB Solution & Trading Center

’26.03 ’26.06 ’26.09

ING 0.67 0.68 0.68

BNP Paribas 0.65 0.66 0.66

Citi 0.67 0.67 0.67

Nomura 0.66 0.67 0.68
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Major Price Variations in Global Markets

Source : Bloomberg, Datastream, Solution & Trading Center
1) Periodical fluctuation rates in ‘FX’ categories mean appreciation(+) or depreciation(-) compared to dollar
2) ‘Rates’ categories mean Treasury 10 year yield, fluctuation rate is in bp (=0.01%) measure.
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