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• Last Week: Weak USD(-0.42%), Strong EUR(+0.30%), Strong JPY(+0.11%)

-Expectations for a Federal Reserve rate cut at the December FOMC rose due to lower-than-expected 
inflation expectations and a slowdown in employment, leading to dollar weakness. The Dollar Index fell to the 
high 98pt range.

-With Q3 Eurozone economic growth slightly upgraded, the Euro strengthened in line with rising Fed rate cut 
expectations. The passing of the pension bill in Germany resolved the risk of a collapse of the Merz
government.

- In contrast to the Fed, hawkish remarks from the BOJ Governor raised the likelihood of a December rate hike, 
though Yen appreciation remained limited.

• Emerging Markets: Growing expectations for a Fed rate cut ahead of the December FOMC weakened the US 
dollar, pushing the Emerging Market Currency Index up (+0.14%).

-Chinese authorities appeared to moderate the pace of Yuan appreciation (+0.05%) but maintained a policy 
inducing strength.

- INR weakened (-0.60%), VND was flat-to-strong (+0.03%), and IDR strengthened (+0.10%). 
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• USD/INR moved around 89.55~90.10, weakened compared to last week(-0.60%)

• The Indian Rupee weakened despite broad dollar weakness, breaching the 90 USD/INR mark on 

Wednesday to hit an all-time high

• November Manufacturing PMI stood at 56.6, confirming continued strength in the sector. However, 

October Industrial Production rose only 0.4% YoY, significantly missing both the revised figure (4.6%) 

and consensus (2.5%).

• FPI net sold in equity and bond market.

- Equity: Net sold(12/1~12/4 cumulative): $925.18 mil, SENSEX was flat-to-strong(+0.01%)

- Bond: Net sold(12/1~12/5 cumulative): $90.51 mil, bond yield dropped (10y, 6.49%, -1.20bp)

• The central bank maintained a neutral policy stance but executed a 25bp rate cut citing slowing 

inflation. While the cut may lead to Rupee weakness, it is expected to partially offset the economic 

slowdown caused by high US tariffs. The Rupee is likely to show volatility this week depending on the 

December FOMC  (Expected range : 89.40~90.60)

•보

India

SENSEX & India Treasury 10y

Source: Bloomberg , SHB Solution & Trading Center

USD/INR & Dollar Index
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•USD/VND moved around 26,363~26,375, strengthened compared to last week(0.03%)

•SBV announced central rate 25,151 down from 25,155 on 11/28

• Foreign investors turned net buyers in the Vietnamese stock market for the first time in four months, supporting 

the rise of the Ho Chi Minh Index. Despite U.S. tariffs, Vietnam’s trade surplus with the U.S. hit an all-time high 

(cumulative through November), while FDI disbursement also reached its highest level in five years.

• FPI net sold (165mil)

-VN index rose(+2.98%), VNIBOR3M was 7.10% (+55bp)

•As year-end funding demand surged, bank liquidity tightened and short-term rates rose sharply, prompting 

discussions of potential SBV easing. Following this week’s U.S. FOMC meeting, the expected external USD 

weakness could provide tailwinds for the dong. (Expected Range: 26,350~26,380)

•E

VN Index  & USD/VND Market Rate

Source: Bloomberg , SHB Solution & Trading Center

USD/CNY & USD/VND Market Rate

Source: Bloomberg , SHB Solution & Trading Center
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• Last week, USD/IDR moved around 16,622 ~ 16,659 (0.10%)

•Ahead of the FOMC meeting, the dollar’s strength slightly eased, and sentiment in Indonesian financial 
markets improved as inflation concern subsided. The futures market currently prices in about a 95% 
probability of a 25bp Fed rate cut in December, with attention focused on the upcoming dot plot.

• FPI net bought in equity market, bond market

-Equity: net bought (12/1 ~ 12/5 cumulative: 149.38 mil), Jakarta Stock index rose (+1.46%)

-Bond: net bought (12/1 ~ 12/5 cumulative: 113.80 mil), Bond yield dropped (10y, 6.20%, -12bp)

•November CPI rose 2.72% YoY, below expectations. Growing Fed rate-cut expectations have raised 
prospects that BI may also lower its policy rate to 4.5% at the upcoming Dec 17 meeting. This led to positive 
reactions in both equity and bond markets, alongside continued foreign capital inflows. However, October 
exports fell 2.31% YoY, weighed by global trade-policy uncertainty and lower oil prices.

• Even if the Fed cuts rates, the future rate path remain uncertain. As consumer expectations and car sales offer 
a gauge of domestic demand, the rupiah’s upward momentum may moderate in the near term (Expected 
Range: 16,600 ~ 16,700)

•ㅜ

IDX & Indonesia Treasury 10y

Source: Bloomberg , SHB Solution & Trading Center

USD/IDR & Dollar Index

Source: Bloomberg , SHB Solution & Trading Center

Indonesia
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• Last Week

-The AUD, having turned upward on Nov 21, accelerated its gains to breach the 0.66 level on Dec 4.

- With the USD struggling for a second week against major peers, the market largely ignored 

lower-than-expected Q3 Australian GDP data (Dec 3). Weak US private payrolls (Nov ADP) further 

contributed to the AUD's relative strength.

• Outlook

- The market has priced in an RBA rate hold on Dec 9 and a Fed rate cut early morning on Dec 11. 

- While monetary policy supports relative AUD strength, recent weakness in the Crypto market and 

stalling US Big Tech stocks are easing the global preference for USD assets. A slight additional rise 

in the AUD is possible.

AUD/USD Exchange Rate

Source: Bloomberg , SHB Solution & Trading Center

Australia

AUD/USD Forecast Distribution* (as of 12/5)

Source: Bloomberg , SHB Solution & Trading Center

’26.03 ’26.06 ’26.09

BNP Paribas 0.65 0.66 0.66

Citi 0.67 0.67 0.67

Nomura 0.66 0.67 0.68

MUFG 0.67 0.68 0.69
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Major Price Variations in Global Markets

Source : Bloomberg, Datastream, Solution & Trading Center
1) Periodical fluctuation rates in ‘FX’ categories mean appreciation(+) or depreciation(-) compared to dollar
2) ‘Rates’ categories mean Treasury 10 year yield, fluctuation rate is in bp (=0.01%) measure.
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